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Chapter 1 Foreign Trade Preparation & Negotiation ‘&

You can briefly add outline of this slide page in this text box.  -::::7" -

Brief Introduction to International Trade

Concept, Reasons, Main Participants, Transaction Flow

Brief Introduction to INCOTERMS 2010
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Words and Expressions ""-)X

< International trade & 7551 5

< Inextricably %% 1 closely

< Globalize fifi....&Ektt.  Globalization n.

Modernize modernization Civilize civilization
Specialize specialization Industrialize industrialization
< Utilize v. Utilization #|H

> Be beneficial to X}... 5 5/ 7

Participant 5%  Procedure 2/ iE

Complex/complicated E24f¥)  economic £  economical
The distribution of natural resources H &Rk %5 1] 43 i

Distributor 77#57  distribute v. 74

Uneven A1 arise L incentive JJil/RIT)
international specialization|® fx kAL
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Preview Questions 5)

What is international trade? Why does international trade
appear?

Is international trade
beneficial to the trz
partners? Why?

What’s the basic procedure in
import and export trade?



Q1:Is international trade beneficial to the trading partnel:sw
Why?

Yes, it is. International trade has become inextricably linked with (’3...'}%
HAHK) every aspect(J71fil) of our daily lives.

Many of our household articles(Z Fi#) i) are
imported from abroad or bear a foreign brand

name([E b ik 44) The modern society has
been becoming more and

more globalized, free
_ _ e trade(H H1 % 7)) results
many of what foreigners use in their daily lives in(7>) better utilization of
are made in China resources and enhances
(#K)welfare for the
majority of people.

By trading with each other, they can both enjoy
a greater variety of goods at lower costs.




Q2:What is international trade

for those produced in another country.

In most cases countries do not trade the actual goods and
services.

Rather they use the income or money from the sale of their
products to buy the products of another country.

:IEW% B |




Q3:Why does international trade appear? S

In the complex
economic world,
no country can be
completely self-
sufficient.

You can briefly add outline of this slide page in this text box. SR

The distribution of
natural resources is
uneven, a country may
be rich in some
resources but poorin
others .

.....

With the
development of
manufacturing and
technology, there
arose another
incentive for trade,
e.g. international
specialization.

7
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You can briefly add outline of this slide page in this text box.

The buyer: who purchases
the goods

The seller who provides the
goods

Banks that facilitate(fif.. {51/
2;) the payment of the transacti_o'.:-




The basic procedure in import and export trade 4
3 19 55 BB AR L 45 5 -
Generally, there are four stages(— %4> 4 T & YA ER):

i Making out the

_‘E Executing E Documents &
T | the Contract | Settlement of
N 1  BiTeRgE | exchange
Trade Preparation | g i 5 B4 T B
L HHERH B ; Signing 5 H
; the Contract

AT A R
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Import and export transaction flow 5)

Idarket- research | #

EfrtniEhte

H

Making-offers+ a

'

i () o

l

Making-counter-offae | #

g e
--‘_I

Examnining-and-asking-for-amendment-to-L/C+
Bt s,

-

meemng-counterpart-n-imnport-and-exporttrades
EHHOR B IRET R Fe

Ilaking-enguiry+ ¢

N

-

'

B (&) e

Acceptances [ -4

Contracting-and-establishing-business-relations - |

RREEPHRwIFEER

i

signing-contracte |2
il 5MEle

Urging-L/C+

..l

Booking: shipping: space | +
AT B

&

fEFHERIE.

l

&hie

Custotns-declarations ¢

e

&

Preparing-the-goods |+

far B -

Inspecting-the-goods |-

H

Preparing-shipping-documents+ | +
=R,

Negotiation- of documents:| ¢

under- the: LIC- {EHEIET |
BB e

Makingmsurances e

7iRe

Preparing-and-making-out-all-the-
documentsrequired: rESEHHHE
Fr ok A BB~

Effecting-shiprnent+ |+
Eine

s

7
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- The Classification
|—, I Detailed Interpretation of Six |
Main Trade Terms e

! ‘l\i‘ 1 - Et :;i;:.-_; ; n.
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Words and Expressions (5)

¢ Incoterms (Internatlonal Rules for the Interpretation of Tra
Terms) [E f 52 2 A TE g ke 18 |

Departure JHiza

s EXW Ex Works (.... Named place) T.) &5 (5 & H15)

» Main Carriage Unpaid 31z 2¥ K4}

» Main Carriage paid 3-iz % 4+

I?@CQ) Free Carrier (...named place) Ti28#&iz N (......768 %€

FAS: Free Alongside ship (.... named port of shipment) ffi1iZi

AL AR E RIs i)

<» FOB ---Free on Board (...named port of shipment) i 158 5%
C.... 38 ERIBH)

% CFR ---Cost and Freight (...named port of destination) J¥ 4~

iz k(... 58 ¢ H 1)

% CIF---Cost, Insurance and Frelgght .named port of V

00 00 00 00 00

destination) i 4s. R 2% I 2% (... o2 H K1)

[ = | .. www.pptcn.com
ﬂ R Pptcn.cf
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% CIP: Carriage and Insurance Paid to (...named place of
destination) iz 2 FIERES 2 A 42 (...... 38 € H I Hb)
DAF Delivered at Frontier (...named place) 13545 55 (... 45 €
5)

*» DES Delivered Ex Ship (...named port of destination)

< HHEEMT EAchT (.45 7€ H 1))

*» DEQ Delivered Ex Quay (...named port of destination)

< HAHIES LA B (... 45 € H 1))

<» DDU Delivered Duty Unpaid (...named place of destination)A<
SERLAE TR (. A5 H () sl

< DDP Delivered Duty Paid (...named place of destination)5¢5¢/

Ja A DR (... 45 € H 1) ' y

\y i N i
n  xp i) S & www.pptcn__
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< Transaction 22 %

< The International Chamber of Commerce(ICC) & fr i<
% Classification 432

« Facilitate ffF],ff %%

< Obligation X 45,1157

< Appropriate i& &It

< Port of destination H )i

< Roll-on/roll-off %%

< Multimodal transport £ tiz

\s,:" Jf/’_f:
. ﬁ B 1 . TU www.pptcn.f



+Q1: What is Incoterms ?

.....

“*Incoterms is a set of @ules codifying
the interpretation offrade terms defining the
rights and obligations of the buyer and the

seller in international trade. [E [ 54 25 AGE i

T 18 D) A2 A e [ B B2 2

P SESE XU B

- X

55 I — B0 KO AT SR I He R 3L

E W g R




.....

** Developed and issued by the International
Chamber of Commerce (ICC) in Paris, the current
version is “Incoterms 2000” which began from
Jan.1,2000.

“* The purpose of Incoterms is to provide a set of
international rules for the interpretation of the most
commonly used terms in foreign trade. The goal is
to bring the rules in line with current trade practices.

-.\Vf
n  xp 1) A | | www.pptcn. _ ‘m
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There are@iﬁerent trade terms. They can be
classified into 4 major groups.

Structure of INCOTERMS 2010.doc




Interpretation of Six Main

.....

Trade Terms ()

'

+Six Main Trade Terms in INCOTERMS 2000

INCOTERMS (Incoterms 2010+
)

+FOB

+CFR

“CIF

“+FCA

“CPT

“+CIP

HHI6M R EZ A Z AR

Y/
! ﬁ s 1 e TV www.pptcn.f



shipment) i 14215 (... s i) g

< It means the seller fulfills his obligation to
deliver when the goods have passed over the
shlEP s rail at the named Eort of shipment. i} 52
5 o1 V) (TE& [F] A E HY ﬁﬂiﬁﬂlﬂ P9 )FETE & A<z
z%f@ o (3R 75 15 7 BN E)NERZ I, 3207 Rl 58 s B2

<+ The buyer has to bear all costs and risks of
loss of or damage to the goods from that point.

ST Wh IR AR FH B MR e ) — V) 5 ,%Dﬁf%?Z;%iZ
TR ) XU
~The seller clears the goods for export.=2 5 7r ¥
%LJ D{i%—*éi

~Th|s term can be used only for sea or inland
waterway transport(ation). X ™M KiE K H iz Bk
Vi

P AT IE 5 o V
U0 L wmamenaan
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The variations under FOB (9}

FOB Liner Terms

FOB Stowed
FOB Trimmed

FOB It #2414
FOB Under Tackle FOB ¥ FAC 1

FOB fu453

e

FOBtu.f5*

g

.....

'
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“* It means that the seller must pay the cost and freught
necessary to bring the goods to the named port of
destination but the risk of loss of or damage to the
goods, as well as any additional costs due to events
occurring after the time the goods have been delivered
on board the vessel, is transferred from the seller to the
buyer when the goods pass the ship’s rail at the port of
shipment.” 54 iz 58 " 2353877 LSRR e HikTe €
H B3 B ) A flliz 57 (B R A8 B3 Jm 53 70 K SR B B XU
PR T R ARSI 5 R RSN , B B ol 3eia v
HIMRE S T e B SR
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; ;
£

< The seller clears the goods for export. &7 /33 S 4y Hi

% This term can be used only for sea or inland waterway
transport. iXMAE R H T HEZEE NS5 .

“ If the parties do not intend to deliver the goods across
the ship’s rail, the CPT term should be used. 21 R X5 A~
T B AL 52, 8- A48 HI CPT.

“ It is very important for the seller to send without any
delay the shipping advice to the buyer after finishing the
loading, otherwise all the risks and losses thereafter will
be borne by the seller. 275 WV 1F 50 a3 1E J5 i & 3512 18

RNza K77, B N2 Ja B — V1 X A9 R B SE 7 K H.,

-.\Vf
n  xp 1) A | | www.pptcn. _ ‘m
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“ The variations under CFR

<+ CFR Liner Terms CFRI# 4414

<+ CFRLanded CFRIZE I

<+ CFR Ex Ship’s Hold CFRfi&EAZ I

Vo

.....

k4 L7
\%/, -
et R www.pptcn.com



ClIF---Cost, Insurance and Freight (...named port of ___

destination) A TR 9 I 52 (... € H HE) &;3\

< It means that the seller has the same obligations as
under CFR but with the addition that he has to procure
marine insurance against the buyer’s risk of loss of or
damage to the goods during the carriage. 4. &5 3700
1B RTEL )T % BAT B A iz 7 I AH R B ER 3T B fhieE
— U TR 3T, R0 25 4 B8 M)A Iz fanig P K R BRI Y 3K
77 R X ) B P R it R

< The seller clears the goods for export. =7 /3 59 H

“ This term can be used only for sea or inland waterway

transport. iX/MR1E R H T S B S H

wuéii,/yf*’:”
LA ; ‘. ,..
n g £ Sl 1| www.pptcn. : ‘m
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“+*When adopting the CIF terms, the following
points should draw our attention:

1)Duty of insurance: Incoterms 2010 stipulates
that the seller shall effect insurance on
minimum coverage of the Institute Cargo
Clause or any similar set of clauses if no
specific agreement in the contract appears. =
55 B3 41 :2000/FFE 8 IR € 4 2R AE & [F] P i A4t
RE 3L 7 NFE B ) 25 ak BRAEAR ALk B e AR B o

wuéii,/yf*’:”
LA ; ‘. ,..
n g £ Sl 1| www.pptcn. : ‘m
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special type of contract -- a sale of the
Documents. As long as the seller presents a
full set of documents in conformity with the
contract, the buyer shall fulfill the duty of
payment. Even if the goods delivered are lost
or damaged, the buyer is not entitled to reject
payment .So the CIF contract is a typical
“symbolic delivery”. H.47 1) 932 :CIF & [A] & —F)
R RIS ] RS T iRAC | — BTG 4 [ Y 5
W, K7 58 AT SR BT AT B P A8 B 25 AR AR,
ST TR LA R CIF A5 TR 2 R R P S e R

R L
T}rf”. \ | /?/_
LA ; ’e ,..
n B £ Sl &' www.pptcn.a: ‘m




“ The variations under CIF :
% CIF Liner Terms

< CIF Landed

<+ CIF Ex Ship’s Hold

.....



Case study _.

§ :

SJ

“* A Chinese company exported a consignment of
Christmas lamp to an American importer on the
basis of CIF New York, U.S.A. As it was a
seasonal commodity, both the parties agreed
to stipulate the following in the contract :

“ L/C issuing date: to be issued by the end of
September.

+» Arrival date: Not later than Dec.02.

“ Otherwise the buyer is entitled to cancel the
contract. If the payment has been made, it must
be refunded to the buyer.

+* Question: What is the crux of the case? Is the
contract based on CIF term? 1
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%A R 4 AR R A) ?EﬁﬁﬁiﬁﬂmEcmAﬂ
SEfR B — B R IERICIFE R T .

R A HRPE (INCOTERMS 2000) , CIF/T 8 ARIE T, SZiHIX
%z, TESRIBEKATAE R E R Rt e e H K
M b, SR TRTTR o RIEA; ST EORE . MM, 1R
@%ﬁ,%%oﬁ%E%ﬁ%ﬁﬁ%%E,m&miﬁﬁﬁﬁ
%ﬁoﬁ?%ﬂﬁﬁﬁﬁﬁm%# 537k, AL, CIF
ARIBT &R MR, it %ﬁT@ﬁﬁ%ﬁ%&ﬁ
1z AR SE R H &ﬁx%-mw%ﬁ 5" SEFANMRUETR

%m%ﬁﬁﬁﬁﬁﬁﬁﬁam% AN £ % S A

— B RIXE AT L. 2R )E, FKHDAERIEATE

<%$ E%A7%%%%CWW%ﬁ%,@m?Rﬂ%Tﬁ
YR E], Kb, SER BB — A R IICSERICIFEE T .
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FCA: Free Carrier (...named place) J\)L

It means that the seller fquiIIs his
obligation to deliver when he has
handed over the goods, cleared for
export, into the charge of the
carrier named by the buyer at the

’f‘b/\

named place or point. ' 1% )U%f.k"

SETESL T TR E HURFZ HY D 58 i B
%scé/\%ﬁ?a%m% &N B2 T A

J\ n
k4 .-':/:
\V
LA ; ‘. ,..
n s £ Sl &' www.pptcn.; ‘m




.....

Note: the chosen place of delivery has an
impact on the obligations of loading and
unloading of the goods at that place. If delivery
occurs at any other place, the seller is not
responsible for unloading. 2257 3h s £ X LE AT
128 1 22 B3 0 981 El’JX%ﬁEf o) o 7 SE T A H B fE 3l
AL B3 W SE 7 M. ﬁi B3, AR HoAh i f AT B U SE
TI A ST EIBE
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“ This term may be used irrespective of the mode
of transport, including multimodal transport. %
AREA AT &M, a2 UK.

“ If the buyer nominates a person other than a
carrier to receive the goods, the seller is
deemed to have fulfilled his obligation to
deliver the goods when they are delivered to
that person. 7 <755 xE A&iE A\ LAY Al N AT

B, WESZTRRYAEAR, RIYN B E1T
Tﬁﬁfxa’%o




CPT: cCarriage Paid to (...named place of

.....

destination) iz 2¢ {1 & (..... 367 H KL | -)\

It means that the seller pays the freight for
the carriage of the goods to the named place
of destination. “ 2% {1 £ " 2E U Y LTS
SEJ7 1R R B A Gs NI, S2 7 B 58 ik T 38 2R,

It means that the seller delivers the goods to
the carrier nominated by him but the seller
must in addition pay the cost of carriage
necessary to bring the goods to the named
destination. The buyer bears all risks and any
other costs occurring after the goods have
been so delivered. 327 [ H {5 & #) iz A3 b1
HBGgs A iz 2 e e H iz sh,
JRBISE 7 A3 AT 17 2 J I — 5 KR AT H A 3 ]//

ﬁ{ S i a 1 www.pptcn.cam
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“*The CPT term requires the seller to clear the

]t

goods for export. 327 7} F

= Ul

Yt
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“ This term may be used irrespective of the mode
of transport, including multimodal transport. %

AEFHTAMER T, % AKE.




CIP: cCarriage and Insurance Paid to

Las=ma

(...named place of destination) 1z % FlI {& [ ‘;3\
WA (L AREHIH) T
It means that the seller delivers the goods to
the carrier nominated by him, but the seller
must in addition pay the cost of carriage
necessary to bring the goods to the named
destination. The buyer bears all risks and any
other costs occurring after the goods have
been so delivered.2 75 [ H15 € K&z AL B H
WA LA R b2 Wie 248 € H BIHLEiE 5%, IR
HIVSE 5 AR AHAT B2 22 Ja B — D) U AT At B A

\%j ,J::/'rf
) o S ..
. 'ﬂ i £ & www.pptcn.lm
T : . -




“* The CIP term requires the seller to procure
insurance on the goods during the carriage and
pay the insurance premium. It requires the
seller to clear the goods for export. & /5 733 13

Y|

BN-D S
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“*This term may be used irrespective of the mode
of transport, including multimodal transport. 1%

AEFHTAMEE T, B2 AKE.
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1.2 W AN —HARE MR AT, %ﬁiﬁ%ﬂm%%

HFEE R

2. 7ER B E E R (http://lwww.alibaba.com) -8 53

YR A F &g re mi

| 75 5 7 61~ LA L

3. B~ \) AL Zp b R B B R AL RN (S VR AR\

AR PR LR

EREL AR (ELTH).
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. 1.FAS: Free Alongside Ship(...named port of shlpment)
. CPT: carriage paid to (...named place of destination)
. DES: Delivered Ex ship(...named port of destination)
. CFR: Cost and Freight(...named port of destination)
. ICC: International Chamber of Commerce
. T/T: Telegraphic Transfer 7. Documentary Collection
. D/P at sight

. M/T: Mail Transfer{zil
10.D/D: Demand DraftZ2i-
11. Clean Collection Y:Z2FE Ik
12. D/A: Documents against Acceptance 7 5,42
13. D/P after sight izt {1248 B
14. cash with orderf: #.{ 31

15. Payment in advance i 4t - #k y

' ; i .. www.pptcn.com
| B b Y g
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